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MEMOGRANDUM FOR;: Director of Central Intailigence
THROUGH: Depuly lilrector/Intelligence

SUBIECT: Gemmants up Senalor Bennetlt's Speech,
Feancmic Growth

REFERENCE: Congressional Racord, dated 1l June 195%%

1. This memorandum ip for your iaferiativs snd ia in
vasponee (o 4 request from ¥r. Amory 1o review Senator Bennett's
speach which compares tha sconemic growth of the US with that of
the Usdau,

2. Teuateor Bensett'x pictare of the Soviet economy up to
the present iz, we helleve, esasntially corvect. However, his pro-
jecticns, sspecially his lang-vup projections upoen which his con-
ciusions rest, siverge significantly frum ocurs.

5. Zspator Bennetit's projection of Soviet and US GNF w
1976, ae given is Table IV on p. 9475 of the Congressional Racord,
ie spmewhat more favorable to the US than surs, Altheugh his text
discession gives 4 projecied «» per cent US GNP anneal growth tu

1970, the rate which soserges iros Table IV is 4. 3 per cent. ‘enstor
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Benneit's projection of 2oviet GNP, which was supplied by the
ntate Department, 18 6. U per cent per ysar., His caleulations
result in the USSR remching 46 par cont of US ONF by 196% and
orly 8 per cent by 1976, Cur prujection s & range <f 6. L w 6.3

por cant per year, Thas Table IV, using our projacticns, would

be reconstruciad as follows: {biliiany of 1957 woliaral
1957 i96o 97y
“oviet GNP fat 6. 0-6. 5 per cont per year} 175 279-288 373-4+68
08 GNEP (st % U per cent per yaar) 348 T T3
Hdativ of Suviet to U5 UNF {pex ceat) 14 hp sl-d=

b, hiuys serious, Bowever, i the Seanstor's belial ikat long-
ran Soviet growth must slew dowa 1o its loag-term average {p. 9479,
eol. 2, lLomg-terr Soviet growth of GNP ie gives elsewhers (p. 9374,
vk, 3} as 3 gev cont froo 1913 to the present. The 3 pex ceat jong-
term growth aversge includes 3 yoars of world War I, 4 yearas of
destructive revolution and vivil war, and » yeare of Y orld Yar I
daring which ruch of the USSR's fndustrial plant was destroyed by
the German army. Barring s repetition of such disasters, wa sew
Bo reason to estmete thas the USSR ecssomy will grow at signilicantly

less tham 6. & per cent per year through and beyond 1970, The Soviet
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Union {nvested 28 per cont of ite GNF {in rubles) in 1957 and thie
percontage i schedulsd to rise staadily throughout the 7 ysar plan
period. In dollar terms this investmant was almost three-fourths
of U8 lavestment in 1957, although %oviet GNF was only two-fifths
s GNP

%. Henstor Besnett notes that our lead over the USER in
slecivicity outpul will incraase markedly by 1968 (p. 3474, col. 3
of text). A more menaniagful messure of anergy suiput is found
in your address to the Edisen Electric Institute: Soviet production
af cosl, peteolsum, natural gas, and hydroeleciric power, axpressed
in standard fuel units, acounted to 43 per cent of ths United States
production in 1958, By 1963 it will be close to &0 per cent, The
sbaolute gap in primary suergy has boen closing since 1950, At
the present pace it will centinue to narrow over the next seveu years.
In standard fusl ucita the US exceeded the USER in 1957 by 900
sdllion metric toas, 1450 to 344 million meirie tons, In 1763,
scgording to Soviet plans and US industry projections, the gap will
be reduced to 750 militon metric tons. Yeur remsrks about steel
and cermsnt are alss partinent. “imilarly the sbaoluie gap in steel

production has been shrinking over the past five ysare. Ube ssaximur:
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gep in steel capaeity apparently was reachsd in 1958. Cusient
sutput i sel 2t a level sumewhat higher than isdusiry forecasis
place United Siates production in 1965, The Hovial cament pro-
faﬁt‘;a;;tztiwn i# not inlended for highway cunstraclion, bet prineriy
for indusirial expaosion.

t. Housing conditiens in the Soviet Usnlon are dad but not
qulte as bad 2s the Senstor believes {p. 9478, col. 3}, Comtrary
tv his assertion, the Soviet concept of liviag spice wuoes not
include saivcases, hailways, stevercomas, hitchens, snd lavaiorias.

Pdvimg epRes  in 1998 was 3. - sguare melgrs pey person and ie
plansed 10 incrense to 7.0 1o 7.5 by 1963, As far as we can sli
Xhrushchev is vary revicus about the housing plan and the current

rate of housipng construction indicates thai the plan ie feasible.
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